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FIFTH DISTRICT MEMBER BANKS 
(Millions of Dollars) : 
PRINCIPAL EARNING ASSETS 
Government Securities 
+2000 
Loans and Discounts 
+ 1000 "7 
(Outstanding June and December ) : 
AND ANNUAL EARNING 


vernments 


O ver four-fifths of the largest gross earnings Also In This Issue - - - : 


ever achieved by the District's member banks q 
came from loans extended to customers and Gov- Fifth District Trend Charts Page <2 Z 
ernment securities. As shown above, loan earn- District Dairy Progress Reviewed Page 6 4 
ings have been growing rapidly ever since 1945 i 
and have far outstripped earnings from Govern- Fifth District News Briets Page | ~ 
ment securities. The article beginning on page 9 Business Conditions and Prospects Page 9 
reviews the operating experience of the member e ahs ‘ 
banks over the past "ear Fifth District Statistical Data Page 12 
over ec pas ear. 
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Wi ESALE ny ODS ACTIVE COTTON SPIN : RS 
b ore ve 1 ated A verawe laily easonally adjusted cottor pindle hours in the 
] W hole ile of these F fth District showed moderate impr ement during inuary with a 
Decembe ind gain of over December January figure however, were still 
of the ¢ é eflects 7 nae those vear ago The Di ict performance was con- | 
t communitie siderably better than for the industry as a whole 
ASSENGER CAR REGISTRATIONS RETAIL FURNITURE STORES NET SALES 
14 49 ) 
: + Fifth District Net sale of furniture stores in the Fifth District, seasonally 
on in udjusted, declined & n January from December to a level 11% 
is under January 1 The year-to-year decline was larger than de- 
D. partment yre sales and resu in ibstantial accumulation of 
fron Jecem be and te nventory Furniture store inventories in Janua were 27° higher 
than a year ago 
TOTAL ONSTRUCTION CONTRACT AWARDS 
} 
' Total January contract award easonally ad ted, in the Fifth 
nemployment ted ict we even with Decembe from January a 
ale n Jar over tons wo In eastern state eant ¢ d January were up 
} ’ In mer ales 7.1 from a vear ago Gair fron t year were shown in commer- 
1 lar f ove December cial construction, residential. with other sezwment showing losses 
wice h k from a ye zo total sales 
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ino—]9: ‘Tas A Busy Year 

District Banking—1953 Was A Busy Yeas : 

s in the District in 1953 Practically all tvpes shared in | rs loan ¢ :: 

| R vear’s the exceptions being and +1 11 
11 nt ot loans out trial loans and “other loans fot p ir carrvine a. 

rnings securities” both of which declined eal 
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EARNING ASSETS | 
‘OO al avel tC rr n increased Fifth District Member Banks 
t , rot 1.9, 1952 Holdings t secur Dollars in millions 
er Cast 19 1952 to 195 | 
Cal I I I Loar an nvestmer 8 4.1 1.8 
the I Loar j o 
mime i i nd tr 
Operating Costs lea 
) Ott ar f 
‘ tic 1.9 
) )= 2 +] | R 
f pare On resident propert 12s 0 
oO propertie 
he ‘ 2 6 
Re 
I 
| R Sf 
Pre f f 
I 184 { 
( 4 I ble bor 
on I 
Orr I S hor 
| € S : 
| N M ‘ if 
“ 
\SSI AND LIABILITII 
rk MEMBER BANKS BY STATES 
| 
) | 
) 
Fifth D 
M D \ Ww. Vv ( D De 
LIT 
| { 144 64 6 
D 14 6,8 6,70 
I 1 é 1 4.4 4 6,880 6,862.4 
I \ . 19 85.8 175.8 
I Liabilities a \ 
| or 169.9 88.5 1,260.2 605.8 84.1 7,338.2 
| p Det \ 44.9 457.9 664 122.¢ 1,104.4 
| Re ‘ 
| Note: M id Is because of round 


Bank Lending—The Pace Is Slower In ’54 


Loans at member banks in the Fifth District declined vear, they declined by 4% This unusual declit 


in January of this year by a larger amount than in any consumer credit has been accompanied by larger-than 


other January of the postwar vears \nd figures pro usual declines in such credit at other types of lending 
vided by fifty weekly reporting banks indicate that this Institutions 
decline continued through mid-Februat Chis year’s half of all loans extended by the District's 
‘ cdeciine, thoug! ips me sig ( tself, has at weekly reporting banks are for commer al, industrial, 
tracted attentio I Ta r signs have in or agricultural purposes Che total of these business 
cdicates ening of Dusit In loans outstanding declined over the first even weeks 
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District Dairy Progress Reviewed 
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Milk Production Up 14% in Decade ton now enters trade channels in the Fitth District 
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6.2 billion pounds in 1952 in increase ot 14 ove! 54 to 609% in Virginia, 49° to 59% in West Vir 
1942. During the same period, national production vinia, 31 to 51 in North Carolina, and 35% to 


Federal Reserve Bank of Richmond 
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Fluid Consumption Leads in District 


tempt 1s here made to dete ne the extent 

cl e-state are porter or 

( I vhole ire 1d i] 
I Llowever thers S the 
lb | th District dai ‘ } luid con 
sumption. Assuming that wl 
"1 i nd out of the District 1 t one anoth 
imnutactured dairy products r the equiva 
lent of about 28% of the milk sold b rmers, or slight 
( than the corre sponding 30 im 1942 \pprox 
ately 72% of the milk would, therefore, ippear to be 
used tor fluid purposes. For the nation, manufactured 
dairy products accounted for about 52 of the total 
milk marketed in 1952, while in 1942 the corre sponding 
share was about 63 In big butter and cheese states 


like Minnesota, Wisconsin, and Towa, manufactured 


dairy products currently account for 75% to 85% of the 


From these comparisons it is not surprising that 


“surplus” production of manufactured dairy products 


v deficit 
Dairymen in the Fifth District. and 


is likely to have some effect, even in a normal 
producing area 
particularly Grade A dairymen, are, however, much 
more fortunately situated than are dairy farmers in areas 
more largely dependent on markets for such manu 
factured dairy products as butter and cheese 


Factors Affecting Growth 
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40 developments have contributed t he District 
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the product ( rage and grain crop rtiti ! 

( my ved transportati d in the bt 
= ng | 

\bout 166,000, or roughly 12 ot all dairy cows 1 
the District were bred artificially in 1952 This 1s 
ulready n wmpressive figure, but indications are that 
he practice vill become more and more MmMportant tron 
ear to 
Banks Promote Dairy Expansion 

Banks have contributed materially to the progres 
dairving Mat \ bank rs have worked ch se] vith the 
protessional agricultural workers in their counties. the 
dairy plants serving their area, a ad the rmers who al 
ready were, or who wanted to become, dairvn en t 
takes a lot of capital to get into the dairy business i 
eve 1 modest L\ l-armers who wert uready pre 
ducing manufacturing-grade milk have found that siza 
bl added Investments were required it they were t 
shift to Grade A productior Even so, such invest 


ments have usually proved to be selt-liquidatine within 


a reasonable period of time, particular] 


Vv made to the 
good hard-worke r type ot tarmer, and on 
examination, the farm and herd indicated an adequate 


potential 

In looking at dairying’s future in this area, it is pos 
sible to see both opportunities and problems. On bal 
ance, however, there is good reason to believe that the 
efficient farmers and the bankers who have dé veloped 
deep faith in the basic soundness of dairying and in its 
ability to face and solve its problems will continue to 
find their confidence justified. 
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The Black 


pany, maker of portable electrical tools and fac- 


and Decker Manufacturing Com- 


tory equipment, has completed a $2 million 
addition to its Hampstead, Maryland branch 
plant. Ground was broken last Spring for the 
new section which covers 126,000 square feet, 


of the original plant has been more 


It is a well-known fact that the cotton textile 
industry has been moving South for many years 


and that a fair segment of the wool weaving 
industry has likewise come this way. It was 
imnounced on January 27 that Nichols and 
Company, a large processor of raw wool and a 
anufacturer of worsted tops, plans a $3 mil 


lion plant for Johnsonville, South Carolina. The 


project would be the first basic wool treatment 
pla in the South. The plant is expected to 
employ over 250 persons and is the first of its 
ty] outside New England South Carolina 
ta fhcials said the plant will clear the way 
tor Char ton to win its I ought opportun 
ty » b e a port of entry for wool The 
Providence Wool Combing Company an- 


nounced on February that it would liquidate 
its Providence, Rhode Island plant and move 
South to serve its custon ers bette1 About 250 


bs will be affec ted yresum ibly in both places 
t 
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the Mojud Company rmed the fact that tl 
mlant there had 
s1eT here ( eduction up 
the el depart ent ipproximat 
10 the 900 workers It stated that a 
1 
ere O Oo ‘ the vas merel 
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In early February the Baltimore and Ohio 
Railroad announced the rehiring of 1,500 em- 
ployees throughout its 13-state system, follow- 
ing a layoff of 11,000 employees in December 
and January. 


chiefly employees in the repair and maintenance 


Those coming back to work were 


of locomotive freight and passenger equipment 
who worked in shops in Maryland, West Vir- 
-ginia, Pennsylvania, Ohio, and Indiana. 

At the same time, the Fairchild Engine and 
Airplane Corporation of Mary- 
land said 1,000 workers at its Hagerstown plant 
would be dropped in the first week of February 
and another 1,000 would be laid off before the 
end of the The plant which 
C-119 flying boxcars has been employing about 
9,500 


Hagerstown, 


month. builds 


1 
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+] ] ] ] ] 
List outnef§gri ( uarters es othees an 
SCTYV 14 orator 


Despite some press forecasts to the contrary, 
the Newport News Shipbuilding and Dry Dock 
Company was, in early February, awarded a 
Navy contract to build the third 60,000-ton 
super-carrier. The company’s bid of $117,750,- 
000 was $28 million less than its nearest com- 
petitor. The keel for this vessel is expected to 
be laid this This will 
stimulate employment in the Newport News 


some time Summer. 


area for a good many months to come. 


ty ; 44 


Dan River Mills, Inc., of Danville, Virginia 
announced on February 4 that approximately 
$2,500,000 would be spent for purchase of tex- 
tile machinery during 1954. Machinery valued 
at $1,500,000 has already been ordered, with 
most of the outlay scheduled for opening, pick- 
ing, carding, spinning, and winding operations. 
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District business 
1954 were, 


Business Conditions and Prospects 


after seasonal correction 


on balance, unfavo 


some signs Of improven 


New passenger automobile registrations in | ecember, 


ruar\ \ctually, bank debits it 


provement over December, 


and were only 2° under 


contract awards held even 


state average 1s indicative oft the 


three states show hew passenger 


were So under January 1953 


\Veatherwise, January was 


in the District, and undoubted! 


trade level February 

department store trade 

cumulative sales (since ] 

Del hi h perfor 
Reduced industrial operation 
virtl tol 


er letdown in the 


coal dumpings at Newport 


( ents in cigarette sales 

\lt] ug] consul Iption 

| t] District continued 

lal ite! 

much bette1 than the industry 
Insured nplovment 


the District of Columbia 


174.200, and represented 
substantial than experienced 
and a vear ago Scheduled lavoffs 
ments, announced late in 


heure reportec 


] 
ot nes trom December after seasona 


utomotive supplies, 


Its Operations 


neighborhood o 


include 1,600 at the Radford, \ 


the Norfolk Naval Air 


ot Camp | 


kngine and Airplane Corporation 


Marvland : and 500 at the 


Navy Yard lhe Newport 


Dry Dock Company aware 
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December and 


super carrier of the Forrestal class 


tor shipyard workers at Newport N« 


were facing layoffs during the cur 


ment figures available for 


facturing industries in thes 


employees than a year ag 


bined with a drop of 5.5 


Figures are not vet available on January ra 
v0 acetate shipments, but based on conditions in the 
orked from Jan this business is apparently 


further contraction. 


uary to January, the man-hour « 


with durable goods and nondurable 


affected 


Trade 


Is about equally and other synthetic fiber plants were scheduled {i 

Man-hours of labor in textile mil] products industries 
in the Carolinas in January were down 11.7' 
with yarn and thread mills down 1 


Regardless of weather conditions, 


January, relative to a year 


trade repr Tts fe 


do not make very good 


reading. Sales of department stores in the District 


dustries were in a considerably stronger position in Jan 


were down 8.7% but there was one less business day 


this year than last, and the 


uary, with January man-hours in these states down only 
average daily index shows 


“ from a year ago 
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Ren aiter seasonal correction, year ago, may be 15°) under January 1953 if a three Akg 
ac Construction District as a whol 
with those December and registrations 
ee in January off 23 trom December and 15 from a “% 
very inclement month year ago The year-to-year change is not greatly dit 
en took its toll on the ferent trom the Ss | for thirteen states thus : 
ent, however, the far 
as sufficient to lift Forty-nine furniture stores of the District reporting ae 
to a level only 2° by late February showed January sales off 14 fron j 
1 vear ago Whole salers’ sales the listrict Were 
the nation caused fairly slow during January with all lines showit o le = 
l correction with th 4 
News declined sharply over excepuon Of which rose 1. Other 4 
a vear ago presuma ly refleecth t ] ckening export Ines were down from 4° tor drugs and groceries t : 
demand Preliminary indicatior re that adverse cd tor dry goods Relative to a year ago, whok 
ntinued through January salers’ sales of automotive supple were even, thoug!l 
ton by the mills in th paper products were up 19 ; 
love downward during 
tion, the District fared Textiles a 
a * m the nation as a whol Business continued at a reduced rate in the cotton as 
Fifth District states and textile industry well into February, though some small 
end Januar totaled Hnprovement has taken place in sales of both goods ind 
vment decline more varns. Ordinarily, the industry in February would in ae 
lly over December CrCas¢ in the or 3 
it military establish he improvement is about in line with seasonal es et 
or during February, pectations Vhis trend may be viewed with some opti 2 
ire inia, Arsenal: 450 at nusim tor, a seasonal rise is taking place, it may indi 
Station: 2,000 at Blackstone. cate the industry's decline is largely spent. More 
\ | kett) : 2,000 at Fairchild must pass, however, before this can be demonstrated i 
sumption of cotton by mills of the Fifth District was 
down 3 ron iy 2 under January 1953 
This is a bette pertormance than occurred 
throughout the industry as a whole, when the January 
ae itis decline was 6 from a year ago Che portion of the aS 
rent industry outside the Fifth District was off 10.4¢ 
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FIFTH DISTRICT STATISTICAL DATA 


SELECTED 


1935-39=100—Season 


INDEXES 


Avg ally Adjusted 
% Che. 


Latest 


Daily 


Mo 


Jan. Dex Jan Prev. ¥z. 

1954 lf 19 Mo Ago. 
New Passenger Cars* LS 10 5 
Bank Debit 176 it + 1 2 
Bituminous Coal Production 112 ; 9 
Construction ‘Contracts 165 0 5 
Business Failure No a7 7 13 22 3 
Cigarette Production 253 7 5 2 
Cotton Spindle Hour 152 148 57 3 3 
Department Store Sales** 109 121 116 10 6 
Ele« Power Production 124 95 0 1 
Manufacturin Employment* 15¢ 158 1 3 
Retail niture: Net Sales** 95 100 107 ) 11 
Life Insurance Sales 327 1 25 3 
* Not seasonally adjusted. 
** 1947-1949—100 

Back figures available on request 


WHOLESALE TRADE 


Sales in Stocks on 
Jan. 1954 Jan. 31, 1953 
compared with compared with 
Jan De« Jan ec. 31 
LINES 195 1953 1953 1953 
Auto supplies (9) 11 7 2 
Electrical goods (5) 20 1 26 6 
Hardware (17) 17 6 1 
Industrial supplies (11) 12 l l 4 
Dru ind sundries (9) 14 1 
Dr ood (13) 14 t 2 +20 
Grocerie (40) 1 l 1 10 
Paper and its products (4) 3 
Tobacco products (9) 10 6 
Miscellaneou (87) 10 0 4 
District total (204) 10 0 ; ; 
Number of reporting firms in parenthese 
Sources Bureau of the Census, Department of Commerce 
DEPARTMENT STORE OPERATIONS 
(Figures show percentage change 
Other Dist. 
Rich. Balt Wash. Cities Totals 
Sales, Jan. °54 vs Jan. °53 6.0 6.6 8.2 11.5 8.8 
Sales 12 Mos. ending Jan. 31, “54 


Mos. ending Jan. 31, 

0 ‘ 1.0 1.1 
Stocks, Jan 1, "54 vs °53 1.1 10.4 3.6 6.2 
Outstanding orders 

Jan 1, "64 v 21.5 1.2 20.8 17.5 17.0 
Open account receivables Jan. 1 

collected in Jan. 1954 31.4 16.4 10.5 9.1 9.9 
Instalment receivables Jan. 1 

ted in Jan. 1954 13.1 12.8 
Md Va W.Va N.¢ 5.¢ 
Sale Jan. °54 vs Jan 
6.9 8.2 0 2 12.2 6.0 


BUILDING PERMIT FIGURES 


January 


1954 

Maryland 

taltimore $ 8.587.205 

Cumberland 13.650 

Frederick 12.050 

Hagerstown 146,685 

salisbury 167,520 
Virginia 

Danville 89,170 

Hopewell 88,520 

Lynchburg 162,004 

Newport News 


Norfolk 1,3 


Petersburs 161.300 
Portsmouth 126.190 
Richmond 1,398,896 
Roanoke 852,770 
Staunton 104,075 


West Virginia 
Charleston 54,7 
Clarksburg 
Huntington 


North Carolina 


Asheville 202,40 
Charlotte 1,643,438 
Durham 154,134 
Greensboro 629,917 
High Point 165,240 
Raleigh 1,730,542 
Rocky Mount 311,155 
Salisbury 73,165 


Wilson 
Winston-Salem 
South Carolina 
Charleston 
Columbia 
Greenville 


Spartanburg 
Dist of Columbia 
Washington 


District Totals 


RETAIL FURNITURE SALES 


Percentage 


period named with 


period in 
STATES Jan. 19 
Maryland (6) 10 
Dist. of Col. (7) 24 
Virginia (21) 16 
West Virginia (10) 18 
North Carolina (13) 18 
South Carolina (6) 
District (63) 18 
INDIVIDUAL CITIES 
Baltimore, Md. (6) 10 
Washington, D. C. (7) 24 
Richmond, Va. (10) 17 
Charleston, W. Va. (3) 7 


Number of reporting firms in parentheses. 


comparison of 


ales 
1953 


anuary 
1953 
1.249.895 
92,450 
19,115 
80,180 
724, 92¢ 
198,600 
$39,641 
116,015 
948,340 
60.500 
76,385 
144,485 
US 
65,500 
1,302 
94,500 


893 
560,776 
279,376 
»212,914 

591,855 


437,060 


183,879 
63,975 
134,640 


925 067 
879,118 
sales in 
in same 


Sh Ke | 
: 
206,640 500,621 
122,444 00,225 
521,519 530,845 
979,755 619,500 
18,075 98,315 
43,675 
$24,281,742 $2 
= 
| 
& 


; 


Federal Reserve Bank of Richmond 


FIFTH DISTRICT BANKING STATISTICS 


DEBITS TO DEMAND DEPOSIT ACCOUNTS* 


REPORTING MEMBER BANKS 


50 


000 omitted (000 omitted 
January January Change in Amount from 
1954 1953 Fet Jan. 20, Feb. 18, 
$ 1.016.054 Items 1954 1954 1953 
Total Loans $1,375,166** 17,151 410,610 
i: 1,38 1. Bus. & Agric 626,589 6,074 20,432 
( 1 Real Estate Loans 265,744 1,138 5,468 
0,491 All Other Loans 500,068 12,122 15,870 
H 029 
N ( Total Securit Holdings 1,822,436 19,732 
4 62,84 66,664 U. S. Treasury Bills 187,324 62,377 
Cc} rT 76,787 U. S. Trea Certificates 227,138 91,573 
D So,28 54,540 U. S. Treasu Note 238,854 18,407 
U. S. Treasury Bonds 935,48 71,12 5,431 
K 9 .o 22.917 Other Bonds, Stocks & Secur 233,631 1,141 4,910 
, 18 4 26.089 Cash Items in Process of Col 22,234 4,259 
\\ 15 15,910 Due From Banks 28,010 11,410 
WW 0 1 20,242 Currency and Coin 51 3,113 
W 81 147,942 Reserve with F. R. Bank 8,166 6,086 
Othe Asset 62,280 O83 1,779 
55,50 Total Assé 15,4 20,69 
1868 116,921 Total Demand Dep 60,605 91,888 
#00 Deposi of Indjvidual 2,414,010 87,140 1,535 
: 0 2 4 520 Deposi of U. S. Government 127,536 1,590 
10.9 13.404 Depx of State & Local Gov 202,323 15,934 
18, 266 Dey f 156,841* 164 
nas 1 Certified & Officers’ Checks 64,607 1,175 
9° 914 Total Time Dep 689,038 1,981 
R 67,308 612,209 Deposits of Individuals 618 18 
J 1 ‘ Other Time Deposit 70,455 7,299 
‘ ‘ Liabilities for Borrowed Mone 200 11,100 
) ) 15 All Other Liabilities 16.465 1,977 
10,888 Capital Accounts 286,282 1,052 
g Total Liabilities $4,319.30 45.457 20,693 
D 16 $ ) 
. ‘ aC xcluded * Net figures, reciprocal balances being eliminated 
N ) i 
NA N ** Less losses for bad debts. 
Fifth District News Briefs 
(Continued from page 8) 
pt Cotton Mills of Lancaster, South Carolina months, it was announced on February 11. A 
red $5 milliot orth of new textile machinery 12,500 square-foot addition is being built to the 
seat srepiies e installed during 1954. The com Gastonia plant, which currently employs 2,700 
a ee ee workers. The Gastonia plant will take up the 
work being discontinued at the American Vis- 
"e aot cose Plant in Roanoke, Virginia, where Fire- 
: , id stone is terminating its plant lease agreement. 
the ( \ POO ind an addition to 
: ' leted f Cotton production employees at the Gastonia 
] Nat | he en ompiletec tor ~ 
' ae plant have been working a five-day week and 
d e near the Ft. Mill plant 


The Gastonia, North Carolina, plant of Fire- 
stone Textiles will substantially expand its ray- 
on tire cord production during the next six 


rayon employees a four-day week. The expan- 
sion of rayon production will mean the resump- 
tion of the regular five-day week for employees 
in the rayon tire cord department. 


a 


: 
: 
12 


